
 
 

 

 

 

 

BEST EXECUTION POLICY 
 

  

Effective as of: 10.05.2023 

Approved by: Board of Directors 

Operational applicability: All Personnel and Clients 

Geographic applicability: Cyprus 

Next review date:  10.05.2024 

Version: 4 
 

 

 

 

 
 

 



 
TABLE OF CONTENTS 

 

1. INTRODUCTION 3 
2.    SCOPE AND APPLICATION 3 
2.1. GENERAL PROVISIONS 3 
2.2. ACTIVITIES IN SCOPE 4 
2.3. LEGITIMATE RELIANCE 4 
2.4. SPECIFIC INSTRUCTIONS 5 
3. TYPES OF TRADING ORDERS 5 
4.  EXECUTION FACTORS AND PROCESS 

  
7 

4.1. GENERAL PROVISIONS 

 

7 
4.2. EXECUTION FACTORS 8 
4.3 DETERMINATION OF THE RELATIVE IMPORTANCE OF EXECUTION FACTORS 

(EXECUTION CRITERIA) 

 

8 

5. EXECUTION VENUES AND BROKERS 9 
5.1.  GENERAL PROVISIONS 9 
5.2.  SELECTION AND ASSESSMENT OF EXECUTION VENUES AND BROKERS 10 
5.3. LIST OF EXECUTION VENUES AND BROKERS 11 
5.4. EXECUTION OR PLACING OF ORDERS OUTSIDE A TRADING VENUE 

 

11 
5.5. SINGLE EXECUTION VENUE/BROKER 

 

11 
5.6. EXECUTION ARRANGEMENTS INVOLVING RELATED PARTIES 

 

11 
5.7. SECURITIES FINANCING TRANSACTIONS 12 
6. MONITORING, REVIEW, DISCLOSURES AND OTHER IMPORTANT INFORMATION 

 

12 
6.1. MONITORING OF EXECUTION QUALITY, TRANSACTIONS AND PRICING 

 

12 
6.2. REVIEW OF THE POLICY 

 

13 
6.3. INFORMATION ON THE TOP-5 EXECUTION VENUES AND BROKERS AND THE QUALITY OF     

EXECUTION OBTAINED 

 

14 

6.4.CONFLICTS OF INTEREST 15 
7. COMMUNICATIONS 15 
7.1. CLIENT’S CONSENT 15 
7.2. REQUEST FOR ADDITIONAL INFORMATION 16 
7.3. COMPLAINTS AND OTHER COMMUNICATIONS 16 
APPENDIX 1. TYPES OF FINANCIAL INSTRUMENTS IN SCOPE OF MIFID II OFFERED BY THE 
COMPANY TO WHICH THIS POLICY APPLIES  

 

17 

APPENDIX 2.  ORDER EXECUTION AND TRANSMISSION PROCESS  

 

18 
APPENDIX 3. LIST OF EXECUTION VENUES AND BROKERS PER CLASS OF FINANCIAL 
INSTRUMENTS 

 

19 

 

 
 

 

2 
 



 
1. INTRODUCTION 

BOSON ALFA LTD (hereinafter referred to as the «Company», «we», «us» or «our»), with its office at 54 
Vasileos Georgiou A Str., Galatex Beach Center, Block E2, Office 46 
Potamos Germasogeias, 4047, Limassol, Cyprus is the Cyprus Investment Firm («CIF») authorized and 
regulated by the Cyprus Securities and Exchange Commission («CySEC») with license No.314/16. 

DIRECTIVE 2014/65/EU OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL of 15 May 2014 on 
markets in financial instruments («MiFID II»), REGULATION (EU) No 600/2014 OF THE EUROPEAN 
PARLIAMENT AND OF THE COUNCIL of 15 May 2014 on markets in financial instruments («MiFIR»), as 
well as THE LAW WHICH PROVIDES FOR THE PROVISION OF INVESTMENT SERVICES, THE EXERCISE OF 
INVESTMENT ACTIVITIES, THE OPERATION OF REGULATED MARKETS AND OTHER RELATED MATTERS 
(L.87(I)/2017) and other relevant regulations and guidelines issued by the European Securities and 
Markets Authority («ESMA») and/or CySEC (hereinafter collectively referred to as the «MiFID II 
framework») impose a general obligation on the Company when providing services to Clients («Client» 
or «you»), to act honestly, fairly and professionally in accordance with the best interests of its Clients. 

More specifically, MiFID II framework, requires BOSON ALFA LTD to establish and implement a Policy in 
order to take all sufficient steps to obtain the best possible result for the Clients when providing the 
following services:  

• Reception and transmission of orders in relation to one or more financial instruments; 
• Execution of orders on behalf of Clients; 
• Portfolio management. 
 
2. SCOPE AND APPLICATION  
 
2.1.   GENERAL PROVISIONS 

The purpose of this Best Execution Policy («Policy») is to describe the factors and processes that the 
Company will adopt to meet its order execution and transmission obligations, and in particular how it 
will identify and utilize execution factors and criteria considering their relative importance when 
executing, or when receiving and transmitting of Client’s orders as well as when carrying out portfolio 
management services, in relation to each class of Financial Instruments within the scope of MiFID II 
framework (Appendix 1). 

The Policy applies to all Company’s directors, employees, any persons directly or indirectly linked to the 
Company (hereinafter called «related persons») and refers to interactions with all Clients.  

The Policy applies to Retail Clients and Professional Clients. The Company may enter into relationship 
with Eligible Counterparties, where most of the order execution protection and obligations are not 
applicable. For detailed information with regards to Client’s classification please refer to our Client 
Categorization Policy which is available at www.bosonalfa.com. 

This Policy will not apply where the Client’s orders concern a specific class of Financial Instrument (as 
defined under MiFID II framework) in respect of which the Company has agreed as per Client’s request 
to be treated as an Eligible Counterparty.  
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In addition, the Policy sets outs the monitoring and review processes established in order to review the 
quality and appropriateness of Company’s execution arrangements. This Policy is not intended to cover 
all eventualities and all circumstances that may be relevant to a particular order placed with BOSON ALFA 
LTD. It is designed to serve as appropriate disclosure of the principles underpinning the order execution 
and transmission process that the Company will follow for orders which the Client instructs to execute or 
to pass to other entities for execution. 

The Company may decline to act for a Client or accept Client instructions in cases where it is unable to 
manage the risk of providing best execution to Client for a specific transaction, e.g. due to unclear 
instructions, market conditions, or factors beyond its control. In such circumstances, the Company shall 
inform the Client prior to accepting any instruction that it will be unable to provide best execution and 
provide the Client with a summary of the justification for this decision. 

2.2.    ACTIVITIES IN SCOPE 

Execution of orders on behalf of Clients: BOSON ALFA LTD owes a duty of best execution when executing 
orders on behalf of Clients (the «best execution obligation»).  

Reception and transmission of orders: BOSON ALFA LTD owes a duty to act honestly, fairly and 
professionally in accordance with the best interest of the Clients when receiving and transmitting Client 
orders to other entities for execution (the «best interest obligation»).  

Portfolio management services: BOSON ALFA LTD owes a duty to act honestly, fairly and professionally in 
accordance with the best interest of the Clients when placing orders with other entities for execution that 
result from decisions of the Company to deal in Financial Instruments on behalf of its Clients («best 
interest obligation»). 

2.3.   LEGITIMATE RELIANCE  
 
The application of best execution/best interest will depend on whether the Client «legitimately relies» on 
BOSON ALFA LTD to protect his or her interests in relation to the pricing and other elements of the 
transaction, such as speed or likelihood of execution and settlement, that may be affected by the choice 
made by the Company when executing the order. 
 
To determine whether the Client is placing legitimate reliance, the Company will follow some general rules 
as published by the European Commission, which includes:  
• which party initiates the transaction, for example where the Client initiates the transaction it is 
less likely that he/she is placing legitimate reliance on the Company;  
• the market practice and the existence of a convention for Clients to «shop around», for example 
where market practice for a particular asset class or product suggests that Clients will have access to 
various providers and the ability to «shop around», it is less likely that the Clients will be placing legitimate 
reliance on BOSON ALFA LTD;  
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•  the relative levels of transparency within the market, for example if pricing information is 
transparent and accessible to the Client, it is less likely that Clients will be placing legitimate reliance on 
BOSON ALFA LTD; and 
• the information provided by the Company about its services and the terms of agreement reached 
between the Client and BOSON ALFA LTD, for example where the Company and the Client reach an 
understanding that the Client is not placing legitimate reliance on BOSON ALFA LTD. 
 
2.4.  SPECIFIC INSTRUCTIONS 
 
When the Client has placed an order with a specific instruction in relation to the entire order, or any 
particular aspect of the order, the Company’s obligation to provide best execution/best interest will be 
considered to be discharged by virtue of the fact it is following the Client’s specific instruction. It is 
highlighted that by following Clients’ specific instruction, the Company may be prevented from taking the 
steps designed and implemented as described in this Policy to obtain the best possible result for the 
execution or transmission of the order in respect of the elements covered by those instructions. 
 
3. TYPES OF TRADING ORDERS 

The following are general descriptions of some of the common order types and trading instructions that 
Clients may use to buy and sell financial instruments. Please note that some of the order types and trading 
instructions described below may not be available with all brokers and depend on the type of financial 
instrument. 

The two most common order types are the market order and the limit order. 

Market Order. A market order is an order to buy or sell a financial instrument at the best available price. 
Generally, this type of order will be executed immediately. However, the price at which a market order 
will be executed is not guaranteed. It is important for Clients to remember that the last-traded price is not 
necessarily the price at which a market order will be executed. In fast-moving markets, the price at which 
a market order will execute often deviates from the last-traded price or «real time» quote.  

Example: A Client places a market order to buy 1000 shares of XYZ Company when the best offer price is 
$3.00 per share. If other orders are executed first, the Client’s market order may be executed at a higher 
price.  

In addition, a fast-moving market may cause parts of a large market order to execute at different prices.  

Example: A Client places a market order to buy 1000 shares of XYZ Company at $3.00 per share. In a fast-
moving market, 500 shares of the order could execute at $3.00 per share and the other 500 shares execute 
at a higher price.  

Limit Order. A limit order is an order to buy or sell a financial instrument at a specific price or better. A 
buy limit order can only be executed at the limit price or lower, and a sell limit order can only be executed 
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at the limit price or higher. A limit order is not guaranteed to execute. A limit order can only be filled if 
the financial instrument’s market price reaches the limit price. While limit orders do not guarantee 
execution, they help to ensure that an investor does not pay more than a predetermined price for a 
financial instrument. 

Example: A Client wants to purchase shares of ABC Company for no more than $10. A Client could place 
a limit order for this amount that will only execute if the price of ABC share is $10 or lower. 

In addition to market and limit orders, brokers may allow investors to use special orders and trading 
instructions to buy and sell financial instruments. The following are descriptions of some of the most 
common special orders and trading instructions. 

Stop Order. A stop order, also referred to as a stop-loss order, is an order to buy or sell a financial 
instrument once the price reaches a specified level, known as the stop price. When the stop price is 
reached, a stop order becomes a market order. A buy stop order is entered at a stop price above the 
current market price. Investors generally use a buy stop order to limit a loss or to protect a profit on a 
stock that they have sold short. A sell stop order is entered at a stop price below the current market price. 
Investors generally use a sell stop order to limit a loss or to protect a profit on a financial instrument that 
they own. Before using a stop order, Clients should consider the following:  

•  Short-term market fluctuations in a financial instrument’s price can activate a stop order, so a 
stop price should be selected carefully; 
•  The stop price is not the guaranteed execution price for a stop order. The stop price is a trigger 
that causes the stop order to become a market order. The execution price an investor receives for this 
market order can deviate significantly from the stop price in a fast-moving market where prices change 
rapidly. An investor can avoid the risk of a stop order executing at an unexpected price by placing a stop-
limit order, but the limit price may prevent the order from being executed;  
•  For certain types of financial instruments, some brokerage firms have different standards for 
determining whether a stop price has been reached. For these financial instruments, some brokerage 
firms use only last-sale prices to trigger a stop order, while other firms use quotation prices. Investors 
should check with their brokerage firms to determine the specific rules that will apply to stop orders. 
 
Stop Limit Orders. A stop-limit order is an order to buy or sell a financial instrument that combines the 
features of a stop order and a limit order. Once the stop price is reached, a stop-limit order becomes a 
limit order that will be executed at a specified price (or better). The benefit of a stop-limit order is that 
the investor can control the price at which the order can be executed. 
 
Before using a stop-limit order, Clients should consider the following:  
• As with all limit orders, a stop-limit order may not be executed if the financial instrument’s price 
moves away from the specified limit price, which may occur in a fast-moving market. 
• Short-term market fluctuations in a financial instrument’s price can activate a stop-limit order, so 
stop and limit prices should be selected carefully. 
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• The stop price and the limit price for a stop-limit order do not have to be the same price. For 
example, a sell stop limit order with a stop price of $3.00 may have a limit price of $2.50. Such an order 
would become an active limit order if market prices reach $3.00, although the order could only be 
executed at a price of $2.50 or better. 
• For certain types of financial instruments, some brokerage firms have different standards for 
determining whether the stop price of a stop-limit order has been reached. For these financial 
instruments, some brokerage firms use only last-sale prices to trigger a stop-limit order, while other firms 
use quotation prices. Clients should check with their brokerage firms to determine the specific rules that 
will apply to stop-limit orders. 
 
Day Orders, Good-Till-Cancelled Orders, and Immediate-Or-Cancel Orders. Day orders, Good-till-
Cancelled (GtC) orders, and Immediate-or-Cancel (IoC) orders represent timing instructions for an order 
and may be applied to either market or limit orders. Unless a Client specifies a time frame for the 
expiration of an order, orders to buy and sell a financial instrument are Day orders, meaning they are 
good only during that trading day. A GTC order is an order to buy or sell a financial instrument that lasts 
until the order is completed or cancelled. Brokerage firms typically limit the length of time an investor can 
leave a GtC order open. This time frame may vary from broker to broker. An IOC order is an order to buy 
or sell a financial instrument that must be executed immediately. Any portion of the order that cannot be 
filled immediately will be cancelled. 
 
Fill-Or-Kill and All-Or-None Orders. Two other common special order types are Fill-Or-Kill (FOK) and All-
Or-None (AON) orders. An FoK order is an order to buy or sell a financial instrument that must be executed 
immediately in its entirety; otherwise, the entire order will be cancelled (i.e., no partial execution of the 
order is allowed). An Aon order is an order to buy or sell a financial instrument that must be executed in 
its entirety, or not executed at all. However, unlike the FoK orders, Aon orders that cannot be executed 
immediately remain active until they are executed or cancelled. 
 
4. EXECUTION FACTORS AND PROCESS 

4.1. GENERAL PROVISIONS 

The order execution and transmission process is designed to provide the Clients with the best possible 
result for orders executed, placed or transmitted on behalf of the Clients, rather than the best possible 
result in respect of every single occasion. For the summary of our order execution process please refer to 
Appendix 2. 

The Company will take sufficient measures to ensure that it will not be receiving any remuneration, 
discount or nonmonetary benefit for the routing of Client’s orders to a particular trading/execution venue 
which would infringe the requirements in relation to best execution, conflicts of interest or inducements.  

BOSON ALFA LTD will charge fees depending on the type of services supplied as provided in the Company’s 
Fee Schedule available at www.bosonalfa.com or as may otherwise be agreed between the Company and 
the Client. The Company will take all necessary measures to ensure the prices used are the most 
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appropriate for the type of orders being received. As such, the Company will monitor systemically the 
quality of prices it receives from a sufficient number of independent data providers or other liquidity 
providers and compare them with other independent sources. 

4.2.   EXECUTION FACTORS 

In the absence of specific Client instructions, the Company will use its discretion to determine the factors 
to be considered as part of taking all sufficient steps to achieve the best possible result for the Clients. 
BOSON ALFA LTD will seek to tailor such factors in order to provide best execution and best interest for 
the orders according to our investment expertise. The factors to be taken into consideration include, but 
are not limited, to the following: 

Price: which will vary according to factors such as market liquidity, market rules regarding quotations, bids 
and offers, etc. 
 
Costs: firstly transaction costs, fees, taxes and charges directly referable to the execution of the order that 
will be paid to any third parties, secondly venue costs.  
 
Size: size of the order can be affected by the other execution factors, including the type of Financial 
Instrument and the type of instruction, such as the availability of liquidity for large orders. 
 
Speed of Execution: the speed with which the Company is likely to be able to execute the order on the 
venues available, meaning the time between reception of the order by the venue and the time it is 
allocated. 
 
Likelihood of execution: includes the relative liquidity of the venues available for execution. 
 
Certainty of settlement: the relative risk that a counterparty for an order may default on its obligation to 
settle a trade, taking into account venue rules and applicable legislation, trading conventions, identity of 
counterparty (where disclosed), technical and operational risk affecting delivery, etc. 
 
Nature or any other consideration relevant to the execution of the order: such as, potential market 
impact, whether the Financial Instrument is executed on a Regulated Market, MTF and OTF. 

4.3. DETERMINATION OF THE RELATIVE IMPORTANCE OF EXECUTION FACTORS (EXECUTION CRITERIA) 

With regards to best execution of Client orders, the Company will consider the relative importance of 
the execution factors by reference to the following criteria in order to provide Clients with the best result 
for their orders:  

•  the characteristics of the Client, including the categorization of the Client as a Retail or Professional 
Client;  

• the characteristics of the Client order, including where the order involves a securities financing 
transaction («SFT»);  

• the characteristics of the Financial Instruments that are the subject of that order, for example, liquidity, 
transparency, trading patterns associated with the Financial Instrument, etc.;  
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•  the characteristics of the execution venues or entities to which that order can be directed, for example, 
in terms of price, speed, experience, etc.; and  

•  any other circumstance that BOSON ALFA LTD may consider to be relevant for the execution of a specific 
instruction.  

Subject to any specific instructions, in general, the Company will consider the total consideration payable 
by the Client as an appropriate concept to deploy in determining how to apply the factors listed above. 
Total consideration is the price of the Financial Instrument and the costs related to execution, including 
all expenses incurred by the Client which are directly related to the execution of the order, such as 
execution venue fees, clearing and settlement fees, and any other fees paid to third parties involved in 
the execution of the order. 

For the Clients classified as Retail Clients, in the absence of specific Client instructions, the best possible 
result will be determined in terms of total consideration as described above. It is noted that all factors 
listed in Section 4.2. «EXECUTION FACTORS» will be considered. The Company may consider that in certain 
cases the speed, likelihood of execution and settlement, the size and nature of the order, the market 
impact and any other implicit transaction costs may give precedence over the immediate price and cost 
consideration only insofar as they are instrumental in delivering the best possible result in terms of total 
consideration to the Retail Clients.  

For the Clients classified as Professional Clients, total consideration may not be an appropriate guide for 
execution in all cases, for example, speed of execution may take precedence in less liquid instruments. 

5. EXECUTION VENUES AND BROKERS 
 
5.1. GENERAL PROVISIONS 

The Company has identified the execution venues and brokers that it places significant reliance on in 
meeting its obligation to take all sufficient steps to consistently provide the Clients with the best possible 
result for the execution, reception and transmission of the Client‘s orders to the extent that BOSON ALFA 
LTD has discretion over the choice of execution venue or broker. When the Company places orders or 
transmits orders for execution to other entities (e.g. brokers) it will ensure that such entities have policies 
and arrangements that enable the Company to comply with its obligations to act in the best interest of 
Clients when placing orders with, or transmitting orders to other entities for execution. The Company will 
not structure or change its commission in such a way as to discriminate unfairly between execution 
venues. In particular, BOSON ALFA LTD will keep a record of, and review, differences in commissions in 
order to ensure that such payments due from the Client are proportional to actual venue costs and the 
orders were executed based on best execution rules. Should different fees apply depending on the 
execution venue/broker, the Company will explain these differences to the Client in sufficient details in 
order to allow the Client to understand the advantages and the disadvantages of the choice of a single 
execution venue/broker. 
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5.2. SELECTION AND ASSESSMENT OF EXECUTION VENUES AND BROKERS 

The Company applies a formalized process for the selection of an execution venue or broker through the 
application of appropriate due diligence and consideration of a number of factors in order to ensure that 
they are able to consistently provide the Clients with the best possible result. The selection of an execution 
venue and/or broker is primarily based on the following factors which encompasses both quantitative and 
qualitative factors:  

• Availability of best pricing for a specific Financial Instrument and liquidity of execution venue or broker;  
• Cost of clearing and settlement;   
• Speed and likelihood of execution (e.g. fill rates); 
• Size; 
• Reliability of the execution venue and broker in terms of reputation and good standing (e.g. 
creditworthiness, sanctions from regulators, etc.);  
• Quality of execution and service, both historical and current, based on the review performed;  
• Transparency of price formation process (pre-trade);  
• Ability to provide transaction cost analysis; 
 • Continuity of trading;  
• Technological infrastructure and capabilities of the execution venue and broker; 
• Circuit breakers;  
• Quality of any related clearing and settlement facilities;  
• Access to alternative markets;  
• Responsiveness to any requests/complaints and willingness to correct such errors;  
• Financial solvency of the entity; and  
• Any other relevant factors.  
 
The Company may use a related party or a third party broker to assist in the execution outside of the 
European Economic Area («EEA»). Using a venue or broker outside of the EEA does not remove the best 
execution/best interest obligation to the Client. In such cases, the Company will properly assess the 
execution policies and quality of the venues, assuming the subject to similar regulatory requirements in 
the third country jurisdiction. If the venue is not subject to similar regulatory requirements, BOSON ALFA 
LTD will ensure that the third party has policies and arrangements in place to enable the Company to 
comply with the best execution and interest obligations.  

The Company will undertake regular assessments of its execution venues and brokers as well as the 
execution quality provided in order to determine whether existing venues and brokers included in the 
Policy continue to provide the best possible result for Clients, and to review the suitability of new 
execution venues or brokers. The assessment will take into consideration information as well as the 
criteria mentioned above. For more details please refer to Section 6 «MONITORING AND REVIEW».  
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5.3. LIST OF EXECUTION VENUES AND BROKERS 

A list of the execution venues and/or brokers that the Company may use per class of Financial Instruments 
for Retail Client orders, Professional Client orders and SFTs, where applicable, is provided in Appendix 3. 
It is noted that additional venues and brokers may be used at the discretion of the Client and subject to 
specific contractual arrangements being established.  

5.4. EXECUTION OR PLACING OF ORDERS OUTSIDE A TRADING VENUE 

The Company may execute or place an order (or transmit an order for execution) outside a trading venue 
provided that the Client’s prior express consent is obtained. It is noted by executing a transaction outside 
a trading venue that additional risks may be incurred. For example, the transaction will not be covered by 
any settlement and clearing rules applicable to a trading venue and will be subject to counterparty risk 
which may result in a loss for a Client if the counterparty is not able to fulfil its contractual obligations. For 
additional information on the relevant risks associated with the execution of transactions outside a 
trading venue please refer to «Risk Disclosure Booklet» at www.bosonalfa.com.  Further information may 
be provided upon the Client’s request. 

5.5. SINGLE EXECUTION VENUE/BROKER 

In certain circumstances it may be appropriate to have a single execution venue to execute, or to send 
Client’s orders to a single entity for execution i.e. Client’s orders for a specific class of Financial 
Instruments. In such cases, the Company will only use a single execution venue or a single entity for 
execution (e.g. broker) where it is able to demonstrate that such a choice enables it to get the best results 
for our Clients on a consistent basis. In order to comply with the requirement to act in the best interests 
of its Clients, the Company will regularly assess the market landscape to determine whether or not there 
are alternative venues that could be used. In particular, the Company will use information available by 
execution venues/other entities on trading conditions and quality of execution across different execution 
venues/entities. For more details please refer to Section 6 «MONITORING AND REVIEW».  

5.6. EXECUTION ARRANGEMENTS INVOLVING RELATED PARTIES 

In the case where the Company executes Client’s orders with related parties which could impact the 
quality of the execution offered by the Company to its Client, BOSON ALFA LTD will remain responsible 
for delivering best execution and best interest to its Clients. In particular, the Company ensures that any 
such arrangements with related parties, such as an intra-group counterparty:  

• are made on an arm’s-length basis, such that the related party is considered alongside other third 
party and is selected because it allows the Company to deliver the best possible result to its Clients on a 
consistent basis;  
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• allow the Company to have sufficient, independent oversight of its execution arrangements (i.e. 
that oversight is not performed by the related party); 
• provide sufficient and free access to information to ensure the Company can effectively monitor 
and challenge execution prices provided by the counterparty; and  
• offer reduced execution costs that would result in a benefit to the Client.  
 
5.7. SECURITIES FINANCING TRANSACTIONS 

SFTs are used as a source of funding subject to a commitment that the borrower will return equivalent 
securities on a future date. The terms of SFTs are typically defined bilaterally between the counterparties 
ahead of the execution. Therefore, the choice of execution venues/brokers for SFTs is more limited in 
comparison with other transactions, given that it depends on the particular terms defined in advance 
between the counterparties and on whether there is a specific demand on those execution 
venues/brokers for the financial instruments involved. As a result, the Company will not typically use the 
same execution venue/broker as for the other transactions.  

6. MONITORING, REVIEW, DISCLOSURES AND OTHER IMPORTANT INFORMATION 
 
6.1. MONITORING OF EXECUTION QUALITY, TRANSACTIONS AND PRICING 
 
The Company will monitor on a regular basis the effectiveness of the execution arrangements established 
and, in particular, the execution quality of the execution venues, and entities through which BOSON ALFA 
LTD currently places orders or transmits orders for execution (e.g. brokers), as identified in the Policy and, 
where appropriate, correct any deficiencies. The order execution arrangements as well as transmission of 
orders and portfolio management arrangements with regards Client’s orders, will be reviewed at least 
annually, and whenever a material change occurs that affects the Company’s ability to obtain the best 
possible result of execution and/or transmission of Client’s orders, on a consistent basis using the venues 
and brokers selected by the Company and included in this Policy. The Company will undertake regular 
assessments of its execution venues and brokers in order to determine whether existing venues and 
brokers listed in the Policy continue to provide the best possible result for Clients and to review the 
suitability of new execution venues or brokers. Based on the results of the assessment, BOSON ALFA will 
assess whether there is the need to make any changes to such arrangements. In taking all sufficient steps, 
BOSON ALFA LTD will monitor the execution quality obtained in the preceding year as well as the quality 
and appropriateness of its execution and transmission arrangements and policies on an ex-ante and ex-
post basis, identifying changes that may be appropriate or not. For example, the monitoring procedures 
will include, amongst others, the following depending on the class of Financial Instrument and service 
provided:  
• Checks on whether the design and review processes established by the Company are appropriate in 
light of new services or products offered by the Company (if any) and issues identified during review 
processes; 
 • Real time monitoring:  
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• Sample testing per class of Financial Instrument in order to determine whether the Company has 
correctly applied this Policy, including checks on whether Client instructions and preferences have been 
effectively processed and passed along the entire execution chain; 
 • Comparison of the prices provided by execution venues against external price sources or other venues 
to ensure that there are no significant or systematic deviations in the pricing provided to its Clients on a 
regular basis;  
• Monitoring of the speed of execution (order execution timeframes, i.e. average percentage of orders 
being executed within certain timeframes both in numbers and in values); 
• As part of the assessment of the execution venues and brokers, the Company will take into 
consideration the following, where possible:  
 the information available by execution venues and brokers, including amongst others, 
information to be published on trading conditions and quality of execution, through a series of metrics 
such as, volume, frequency of trading, resilience or execution price related information;  
 the market landscape, the emergence of new market players, venue functions or execution 
services, where possible.  
 
The Company will also conduct checks on the quality of execution venues and brokers with reference to 
the selection factors of the execution venues and brokers as described in Section 5 «EXECUTION VENUES 
AND BROKERS»;  
• Monitoring of any complaints related to the quality of execution to ensure that any deficiencies are 
improved; 
 • Periodic reporting to Senior Management in relation to review performed and appropriateness of 
execution arrangements and the Policy; 
•  The Company will regularly test and review any pricing methodology used, and keep records of its 
monitoring as evidence to verify the fairness of any constructed price and review its arrangements, 
including price sources, on at least an annual basis; 
• The Company will regularly monitor and review transactions executed to verify compliance with this 
Policy and whether or not the best result/best interest has been achieved for the Client. Monitoring will 
take place in a manner which is tailored and proportional to the types of orders the Company receives for 
execution/transmission. 
 
6.2. REVIEW OF THE POLICY 

The Company's Senior Management and Compliance officer will, on a regular basis, review this Policy, 
procedures and measures adopted at the operational level, in an effort to identify, and where appropriate, 
to correct any deficiencies. In particular, this Policy will be reviewed at least annually, and whenever a 
material change occurs and affects The Company’s ability to obtain the best possible result for the 
execution/transmission of Client’s orders, on a consistent basis using the venues and brokers selected by 
the Company and listed in this Policy. The Company will assess whether a material change has occurred, 
and if such a case, BOSON ALFA LTD will consider making any required changes to the relative importance 
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of the best execution factors, and the execution venues or entities on which it places significant reliance, 
in meeting the best execution/best interest requirement. For the purpose of this Policy, a material change 
shall be a significant event that could impact parameters of best execution such as cost, price, speed, 
likelihood of execution and settlement, size, nature or any other consideration relevant to the execution 
of the order. Such material changes will include, amongst others, consideration of the following: 

• the addition or removal of execution venues or brokers; 
• changes in products (financial instruments) or services offered by the Company; 
• changes in the relative importance of best execution factors and criteria; 
• material market impact; 
• material change in the level of costs with regards to a venue/broker; 
• development of significant new execution procedures or a change in the market model of an 
existing venue/broker;  
•  material change in relation to existing arrangements, such as a material change in human or 
technical resources that the Company relies on to provide best execution; 
• complaints in relation to some issues that have been noted by the Client (in such case, this would 
not necessarily trigger review of the entire Policy).  
 
The existing Clients will be notified of any material changes or amendments to this Policy or order 
execution arrangements, which may be made from time to time. The latest version of the Policy will also 
be available at www.bosonalfa.com. 
 
6.3. INFORMATION ON THE TOP-5 EXECUTION VENUES AND BROKERS AND THE QUALITY OF 
EXECUTION OBTAINED 

In accordance with MiFID II framework, the Company is required to make public on an annual basis, 
certain information on the top five execution venues, for each class of Financial Instruments traded, and 
separately for Retail and Professional Clients and SFTs, in terms of trading volumes where the Company 
executed Client’s orders in the preceding year and information on the quality of execution obtained. 
Similar information will be reported with respect to the top five investment firms (e.g. brokers) where 
they transmitted or placed Client’s orders for execution in the preceding year. Such information will be 
published on the Company's website, in a machine-readable electronic format, available for downloading 
by the public. The Company will publish its first report by the end of April 2018. Each report is expected 
to be available in the public domain for a minimum period of two years. In cases where the Company 
provides both the services of order execution and transmission of orders, the Company will prepare two 
separate reports in relation to these services. 

Reporting data summary for non-securities financing transactions 

• Venue name and identifier, volume of Client orders executed on that execution venue expressed as a 
percentage of total executed volume; 
• Percentage of the executed orders that were passive, aggressive and directed; 
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• Confirmation whether the Company has executed an average of less than one trade per business day in 
the previous year in a given class of financial instruments. 
 
Reporting data summary for securities financing transactions 

• Volume and number of Client orders executed as a percentage of total executed orders; 
• Confirmation whether the Company has executed an average of less than one trade per business day in 
the previous year in a given class of financial instruments. 
 
Summary analysis per class of financial instruments 

• Relative importance of execution factors (price, cost, speed, likelihood of execution) or any other 
consideration including qualitative factors when assessing the quality of execution; 
• A description of close links, conflicts of interests, common ownership with respect to any execution 
venues used to execute orders; 
• A description of any specific arrangements with any execution venues regarding payments made    or 
received, discounts, rebates or non-monetary benefits received; 
• An explanation of the factors that led to a change in the list of execution venues listed in the Company's 
execution policy, if such a change occurred; 
• An explanation of how order execution differs according to Client categorization, where the Company 
treats categories of Clients differently and where it may affect the order execution arrangements; 
• An explanation of whether other criteria were given precedence over immediate price and cost when 
executing Retail Client orders and how these other criteria were instrumental in delivering the best 
possible result in terms of the total consideration to the Client; 
• An explanation of how the Company has used any data or tools relating to the quality of execution; 
• Where applicable, an explanation of how the Company has used output of a consolidated tape provider. 
 
6.4. CONFLICTS OF INTEREST 
 
For further information relating to the identification, prevention and management of conflicts of interest, 
please refer to the Company’s Conflicts of Interest Policy that is available at www.bosonalfa.com. 
 
7. COMMUNICATIONS 

7.1. CLIENT’S CONSENT 

The Company is required, when establishing a business relationship with the Client, to obtain his/her prior 
consent to this Policy. The Client will be deemed to have consented to this Policy upon acceptance of the 
Terms of Business and on the first time the Client instructs the Company to execute any transaction in 
Financial Instruments. This Policy replaces any prior Best Execution Policy. 

The Company is required to obtain the relevant express consent from the Clients prior to executing orders 
for Financial Instruments that are admitted to trading on a regulated market of an EU member state (a 
«Regulated Market») or a regulated Multilateral Trading Facility («MTF») outside a Regulated Market or 
MTF or Organized Trading Facility («OTF»). 
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7.2. REQUEST FOR ADDITIONAL INFORMATION 

Upon the request from its Clients or CySEC, the Company should be able to demonstrate that their orders 
were executed in accordance with the provisions set out in this Policy. In addition, upon reasonable and 
proportionate request from a Client, the Company will provide additional information about its policies 
or arrangements and how they are reviewed by the Company. Furthermore, upon reasonable request 
from the Client, the Company will provide its Clients or potential Clients with information about entities 
where the orders are transmitted or placed for execution. The Company undertakes, where appropriate, 
to answer as clear as possible and within a reasonable time. 

Should the Client believes that the Company has failed to apply this Policy to any of the Client orders, the 
Client may request the Company in writing for an explanation of how this Policy was applied to the specific 
order, including details of how BOSON ALFA LTD has considered the factors listed in Section 4.2 
«EXECUTION FACTORS» based on the information available at the time of the Client’s order. 

7.3. COMPLAINTS AND OTHER COMMUNICATIONS 

If the Client has any complaint with regards to order execution, he/she may submit a complaint to 
complaints@bosonalfa.com. The Company will try to resolve the complaint in accordance with its Clients 
Complaints Procedure which is available at www.bosonalfa.com. 

All other questions regarding the Best Execution Policy should be addressed to info@bosonalfa.com. 
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APPENDIX 1. TYPES OF FINANCIAL INSTRUMENTS IN SCOPE OF MIFID II OFFERED BY THE COMPANY TO 
WHICH THIS POLICY APPLIES  

1. Transferable securities;  

2. Money-market instruments;  

3. Units in collective investment undertakings;  

4. Options, futures, swaps, forward rate agreements and any other derivative contracts relating to 
securities, currencies, interest rates or yields, emission allowances or other derivatives instruments, 
financial indices or financial measures which may be settled physically or in cash;  

5. Options, futures, swaps, forwards and any other derivative contracts relating to commodities that must 
be settled in cash or may be settled in cash at the option of one of the parties other than by reason of 
default or other termination event;  

6. Options, futures, swaps, and any other derivative contract relating to commodities that can be 
physically settled provided that they are traded on a Regulated Market, a MTF, or an OTF, except for 
wholesale energy products traded on an OTF that must be physically settled;  

7. Options, futures, swaps, forwards and any other derivative contracts relating to commodities, that can 
be physically settled and that are not otherwise mentioned in paragraph 6 above and not being for 
commercial purposes, which have the characteristics of other derivative financial instruments;  

8. Derivative instruments for the transfer of credit risk. 
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APPENDIX 2.  ORDER EXECUTION AND TRANSMISSION PROCESS  

The below diagram is an indicative example of the execution process and factors that BOSON ALFA LTD 
will be likely to follow. This illustration will not bind the Company in relation to any different process, 
methodology, factors or any other information we deploy in endeavouring to achieve best execution for 
our Clients. Please contact us if you require any further information. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

*     Execution factors: Price, Costs, Volume, Order Size, Speed of Execution, Likelihood of Execution, 
Certainty of Settlement 
**    Characteristics of the Client and the Client Order, Financial instruments and Execution Venues or 
Entities to which the Order can be directed 
***   Exchange (for liquid instruments), Over-The-Counter (OTC), Broker 

1. Client Order Reception 
(Via System, Telephone 
Order or durable medium) 

2. Order Passed to Trader 
Determination and 
Application of Relevant 
Execution Factors* and 
Criteria Relating to Order** 

3. Application of Order 
Allocation Principles to 
Aggregated Orders if it is  
the case 

4. Determination of 
Execution Venue and/or 
Broker*** 

5. Trade Execution and 
Recording 

6. Trade 
Confirmation 
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APPENDIX 3.LIST OF EXECUTION VENUES AND BROKERS PER CLASS OF FINANCIAL INSTRUMENTS 

Financial 
Instrument 

Execution 
Broker 

Execution Venue/Market 
Center Details 

Fixed 
Income 
(corporate 
bonds, 
treasures) 

Credit Suisse  
Societe 
Generale 
Interactive 
Brokers 

OTC 
Credit Suisse 
Societe Generale 
Through Interactive Brokers: 
North America: 
USA: 
BondDesk 
BONDLARGE 
Knight BondPoint 
Knight BondPoint for Munis 
Knight BondPoint for US 
Government Securities 
MuniCenter 
NYSE Arca Bonds (NYSE BONDS) 
Tradeweb for Munis 
Tradeweb for US Government 
Securities 
Tradeweb US Corporate Bonds 
Europe: 
Euronext Bonds 
Asia/Pacific: 
Australia: 
Australian Stock Exchange 
(ASX) 
Hong Kong: 
Hong Kong Stock Exchange 
(SEHK) 

Equity 
(shares, 
depository 
receipts, 
ETFs, 
mutual 
funds) 

Interactive 
Brokers 

OTC 
Through Interactive Brokers: 
North America: 
USA: 
ArcaEdge (ARCAEDGE) 
Bats BYX (BYX) 
Bats Global Markets (BATS) 
Chicago Stock Exchange (CHX) 
Direct Edge (DRCTEDGE) 
Direct Edge (EDGEA) 
IBEOS ATS 
IEX 
Knight Securities 
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Long-Term Stock Exchange 
(LTSE) 
Members Exchange (MEMX) 
MIAX PEARL 
NASDAQ (NASDAQ) 
NASDAQ OMX BX (BEX) 

NASDAQ OMX PSX (PSX) 
NASDAQ/Island 
New York Stock Exchange (NYSE) 
NYSE Arca (ARCA) 
NYSE American (NYSE AMEX) 
NYSE National 
OTC Markets Pink (PINK) 
US Overnight 
Canada: 
Alpha ATS (ALPHA) 
Chi-X Canada 
Omega ATS (OMEGA) 
Toronto Stock Exchange (TSE) 
TSX Venture (VENTURE) 
Mexico: 
Mexican Stock Exchange (MEXI) 
Europe: 
Austria: 
Vienna Stock Exchange (VSE) 
Belgium: 
Bats Europe (BATEEN) 
CHI-X Europe Ltd Clearnet (CHIXEN) 
ENEXT.BE 
Turquoise (TRQXEN) 
Czech Republic: 
Prague Stock Exchange (PRA) 
Denmark: 
Nasdaq Copenhagen (CPH) 
Estonia: 
Nasdaq Baltic (N.TALLINN) 
France: 
Bats Europe (BATEEN) 
CHI-X Europe Ltd Clearnet (CHIXEN) 
Euronext France (SBF) 
Turquoise (TRQXEN) 
Germany: 
Bats Europe (BATEDE) 
CBOE EU 
CHI-X Europe Ltd Clearstream (CHIXDE) 
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Frankfurt Stock Exchange (FWB) 
GETTEX 
Stuttgart Stock Exchange (SWB) 
Tradegate Exchange (TRADEGATE) 
Turquoise DE (TRQXDE) 
XETRA (IBIS) 
Hungary: 
Budapest Stock Exchange 
Israel: 
Tel Aviv Stock Exchange 
Italy: 
Borsa Italiana (BVME) 
 
Latvia: 
Nasdaq Baltic (N.RIGA) 
Lithuania: 
Nasdaq Baltic (N.VILNIUS) 
Netherlands: 
Bats Europe (BATEEN) 
CHI-X Europe Ltd Clearnet (CHIXEN) 
Euronext NL Stocks (AEB) 
Turquoise (TRQXEN) 
Norway: 
OMXNO 
Poland: 
Warsaw Stock Exchange 
Portugal: 
BVL  
Spain: 
Bats Europe (BATEES) 
Bolsa de Madrid (BM) 
CHI-X Europe Ltd Clearnet (CHIXES) 
Sweden: 
Swedish Stock Exchange (SFB) 
Switzerland: 
BATS Europe (BATECH) 
CHI-X Europe Ltd Swiss (CHIXCH) 
SIX Swiss Exchange (EBS) 
Turquoise CH (TRQXCH) 
VIRT-X (VIRTX) 
United Kingdom: 
Bats Europe (BATEUK) 
CHI-X Europe Ltd Crest (CHIXUK) 
London Stock Exchange (LSE) 
LSE International Order Book (LSEIOB1) 
Asia/Pacific: 
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Australia: 
Australian Stock Exchange (ASX) 
Chi-X Australia 
Hong Kong: 
Hong Kong Futures Exchange (HKFE) 
Hong Kong Stock Exchange (SEHK) 
Shanghai-Hong Kong Stock Connect 
(SEHKNTL) 
Shenzhen-Hong Kong Stock Connect 
(SEHKSZSE) 
Shanghai-Hong Kong Stock Connect 
(SEHKSTAR)  
India: 
National Stock Exchange of India (NSE) 
(Stocks on the NSE are only available to 
Indian residents) 
Japan: 
Cboe Japan Ltd 
JAPANNEXTT 
Tokyo Stock Exchange (TSEJ) 
Singapore: 
Singapore Exchange (SGX) 
Taiwan: 
Taiwan Stock Exchange 

Derivatives 
(futures 
and 
options 
traded on a 
trading 
venue) 

Interactive 
Brokers 

Through Interactive Brokers: 
North America: 
USA: 
Bats EDGX Options Exchange 
Bats Global Markets (BATS) 
Boston Options Exchange (BOX) 
CBOE C2 (CBOE2) 
CBOE Futures Exchange (CFE) 
Chicago Board Options 
Exchange (CBOE) 
CME 
CME (CBOT) 
CME (COMEX) 
CME (NYMEX) 
GEMINI 
ICE Bakkt Bitcoin futures 
ICE Futures U.S. (NYBOT) 
ICE Futures US (ICEUS) 
ISE Mercury 
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ISE Options Exchange (ISE) 
MIAX EMERALD 
MIAX Options Exchange 
MIAX PEARL 
NASDAQ OMX (NASDAQOM) 
NASDAQ OMX BX Options 
Exchange 
NYSE Arca (PSE) 
NYSE Liffe US (NYSELIFFE) 
NYSE American (AMEX) 
Philadelphia Stock Exchange 
(PHLX) 
Small Exchange (SMFE) 
Canada: 
Montreal Exchange (CDE) 
Mexico: 
Mexican Derivatives Exchange 
(MEXDER) 
Europe: 
Belgium: 
Euronext Brussels (BELFOX) 
France: 
Euronext France (MATIF) 
Euronext France (MONEP) 
Germany: 
EUREX  
Italy: 
Borsa Italiana (IDEM) 
Netherlands: 
Euronext NL Derivatives (FTA) 
ICE Endex 
Spain: 
Spanish Futures & Options 
Exchange (MEFF) 
Sweden: 
Nasdaq OMX - Stockholm 
(OMS) 
Switzerland: 
EUREX  
United Kingdom: 
Intercontinental Exchange 
(ICEEU) 
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Intercontinental Exchange 
(ICEEUSOFT) 
LME OTC Lookalike Platform 
Intercontinental Exchange 
(ICE/IPE) 
Asia/Pacific: 
Australia: 
ASX24 (SNFE) 
Australian Stock Exchange (ASX) 
Hong Kong: 
Hong Kong Futures Exchange 
(HKFE) 
Hong Kong Stock Exchange 
(SEHK) 
India: 
National Stock Exchange of 
India (NSE) 
Japan: 
Osaka Exchange (OSE.JPN) 
South Korea: 
Korea Stock Exchange (KSE) 
Singapore: 
Singapore Exchange (SGX) 
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